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Independent Auditor’s Report

Council of Presidents
Atlanta University Center Consortium
Atlanta, GA

Opinion

We have audited the financial statements of Atlanta University Center Consortium (the
“Consortium”), which comprise the statements of financial position as of June 30, 2021 and 2020,
and the related statements of activities, functional expenses, and cash flows for the years then
ended, and the related notes to the financial statements.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Consortium as of June 30, 2021 and 2020, and the results of its operations
and its cash flows for the years then ended in accordance with accounting principles generally
accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America (“GAAS”). Our responsibilities under those standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Consortium and to meet our other ethical responsibilities,
in accordance with the relevant ethical requirements relating to our audits. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Emphasis of Matter

As discussed in Note 1 to the financial statements, in the year ended June 30, 2021, the
Consortium adopted new accounting guidance Financial Accounting Standards Board Accounting
Standard Update (“ASU”) ASU 2014-09, Revenue from Contracts with Customers. Our opinion is
not modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for
the design, implementation, and maintenance of internal control relevant to the preparation and
fair presentation of financial statements that are free from material misstatement, whether due
to fraud or error.

BDO USA, LLP, a Delaware limited liability partnership, is the U.S. member of BDO International Limited, a UK company limited by guarantee, and
forms part of the international BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.

3



IBDO

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the
Consortium’s ability to continue as a going concern within one year after the date that the
financial statements are issued or available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is
not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with GAAS will always detect a material misstatement when it exists. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with GAAS, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Consortium’s internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the Consortium’s ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.

@)70 USA LLP

April 8, 2022
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Atlanta University Center Consortium

Statements of Financial Position

June 30, 2021 2020
Assets
Cash and cash equivalents $2,872,087 S 1,417,171
Investments 2,645,920 2,383,025
Accounts receivable 116,517 161,385
Other assets 146,127 31,067
Property and equipment, net 55,303 53,908
Total Assets $5,835,954 S 4,046,556
Liabilities and Net Assets
Liabilities
Accounts payable $ 61,420 S 99,998
Accrued expenses and other liabilities 197,167 127,406
Note payable - 127,400
Total Liabilities 258,587 354,804
Net Assets
Without donor restrictions 2,866,408 1,696,515
With donor restrictions 2,710,959 1,995,237
Total Net Assets 5,577,367 3,691,752
Total Liabilities and Net Assets $5,835,954 S 4,046,556

See accompanying notes to financial statements.



Atlanta University Center Consortium

Statement of Activities

Without With
Year ended June 30, 2021 Donor Restrictions Donor Restrictions Total
Revenues and Other Support
Affiliated institutional support 1,159,480 - S 1,159,480
Private gifts and grants 150,673 2,279,110 2,429,783
Registration fees 287,750 - 287,750
Other income 2,558 - 2,558
Total 1,600,461 2,279,110 3,879,571
Net Assets Released from Restrictions 1,632,274 (1,632,274) -
Total Revenues and Other Support 3,232,735 646,836 3,879,571
Expenses
Program Services:

Dual Degree Engineering Program 292,706 - 292,706

Civic Engagement and Community Learning Program 165,995 - 165,995

Career Planning Program 214,608 - 214,608

Data Sciences Initiative 1,064,487 - 1,064,487

Total program services 1,737,796 - 1,737,796
Administrative Services:

Operating expenses 706,791 - 706,791
Total Expenses 2,444,587 - 2,444,587
Non-Operating Income

Net investment income 254,345 68,886 323,231
Gain on forgiveness of debt 127,400 - 127,400
Total Non-Operating Income 381,745 68,886 450,631
Change in Net Assets 1,169,893 715,722 1,885,615
Net Assets, beginning of year 1,696,515 1,995,237 3,691,752
Net Assets, end of year 2,866,408 2,710,959 $ 5,577,367

See accompanying notes to financial statements.



Atlanta University Center Consortium

Statement of Activities

Without With
Year ended June 30, 2020 Donor Restrictions Donor Restrictions Total
Revenues and Other Support
Affiliated institutional support 870,123 $ - S 870,123
Private gifts and grants 103 2,154,000 2,154,103
Sponsorship income - 9,275 9,275
Registration fees 331,430 331,430
Total 1,201,656 2,163,275 3,364,931
Net Assets Released from Restrictions 876,827 (876,827)
Total Revenues and Other Support 2,078,483 1,286,448 3,364,931
Expenses
Program Services:

Dual Degree Engineering Program 317,652 317,652

Civic Engagement and Community Learning Program 131,462 131,462

Career Planning Program 279,751 279,751

Data Sciences Initiative 715,336 715,336

Total program services 1,444,201 1,444,201
Administrative Services:

Operating expenses 741,529 741,529
Total Expenses 2,185,730 2,185,730
Non-Operating Income

Net investment income 5,657 5111 10,768
Total Non-Operating Income 5,657 5,111 10,768
Change in Net Assets (101,590) 1,291,559 1,189,969
Net Assets, beginning of year 1,798,105 703,678 2,501,783
Net Assets, end of year 1,696,515 $ 1,995,237 $ 3,691,752

See accompanying notes to financial statements.



Atlanta University Center Consortium

Statement of Functional Expenses

Administrative

Program Services Services
Civic
Dual Degree Engagement and Career Total
Engineering Community Planning Data Sciences Program Operating Total
Year ended June 30, 2021 Program Learning Program Program Initiative Expenses Expenses Expenses
Expenses
Personnel costs 159,026 $ 150,648 $ 158,578 549,754 $ 1,018,006 262,190 1,280,196
Scholarships 53,649 - - 5,000 58,649 - 58,649
Professional fees 22,558 4,800 25,713 289,059 342,130 370,290 712,420
Professional dues memberships 341 167 - 1,708 2,216 1,780 3,996
Advertising - - - 4,684 4,684 954 5,638
Registration fees 5,773 455 500 1,590 8,318 2,402 10,720
Postage and supplies 15,013 63 111 41,318 56,505 6,569 63,074
Occupancy 26,427 9,362 11,702 12,277 59,768 41,330 101,098
Licenses and permits 1,899 215 2,942 32,230 37,286 7,233 44,519
Special events expense 2,500 - 516 - 3,016 1,592 4,608
Printing and publications 4,714 3 6 13,721 18,444 4,015 22,459
Travel - - 8 - 8 1,567 1,575
Professional meeting expense - - 405 3,402 3,807 5,407 9,214
Bank, credit card, and payroll fees 806 282 14,127 137 15,352 1,462 16,814
Grant expense - - - 109,607 109,607 - 109,607
Total Expenses 292,706 $ 165,995 $ 214,608 1,064,487 $ 1,737,796 706,791 2,444,587

See accompanying notes to financial statements.



Atlanta University Center Consortium

Statement of Functional Expenses

Administrative

Program Services Services
Civic
Dual Degree Engagement and Career Total
Engineering Community Planning Data Sciences Program Operating Total

Year ended June 30, 2020 Program Learning Program Program Initiative Expenses Expenses Expenses

Expenses
Personnel costs N 88,679 44,572 80,262 S 261,138 § 474,651 S 569,385 1,044,036
Scholarships 106,093 - 106,093 48,722 154,815
Professional fees 78,527 76,019 17,004 206,450 378,000 224,433 602,433
Professional dues memberships 481 83 297 861 3,471 4,332
Advertising 725 725 1,450 5,862 7,312
Registration fees 111 24 51 3,890 4,076 6,046 10,122
Postage and supplies 4,466 257 13,607 333 18,663 8,507 27,170
Occupancy 30,579 8,617 13,007 16,797 69,000 43,339 112,339
Licenses and permits 1,192 118 2,479 3,789 2,067 5,856
Reception expense 1,253 47,347 48,600 120 48,720
Venue rental 52,476 52,476 52,476
Equipment rental 11,669 11,669 11,669
Printing and publications 1,905 657 1,041 3,603 2,047 5,650
Travel 1,193 848 24,527 2,380 28,948 7,865 36,813
Professional meeting expense 303 113 85 6,694 7,195 2,231 9,426
Food and refreshments 327 1,371 1,812 3,510 6,745 10,255
Gifts and prizes 1,372 700 210 3,245 5,527 6,681 12,208
Bank, credit card, and payroll fees 446 111 13,977 18 14,552 1,476 16,028
Grant expense - 14,070 14,070 14,070
Indirect cost allocation 197,468 197,468 (197,468)

Total Expenses S 317,652 131,462 S 279,751 S 715,336 $ 1,444,201 S 741,529 2,185,730
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Atlanta University Center Consortium

Statements of Cash Flows

Year ended June 30,

2021 2020

Operating Activities
Change in net assets

$ 1,885,615 S 1,189,969

Adjustments to reconcile change in net assets to net cash
and cash equivalents provided by operating activities:

Net investment income

Depreciation expense

Gain on forgiveness of debt

Change in operating assets and liabilities:
Accounts receivable
Other assets
Accounts payable
Accrued expenses and other liabilities
Deferred revenue

(323,231) (10,768)
20,386 24,312
(127,400)
44,868 345,991
(115,060) 34,826
(38,578) (88,080)
69,761 (22,534)
- (1,550)

Net Cash Provided by Operating Activities

Investing Activities
Sale and maturities of investments
Purchase of investments
Purchase of property and equipment
Payments of capital lease obligations

1,416,361 1,472,166

916,189 664,129
(855,853)  (1,663,417)
(21,781) (3,536)
- (2,889)

Net Cash Provided by (Used in) Investing Activities

Financing Activities

38,555 (1,005,713)

Proceeds from note payable - 127,400
Net Cash Provided by Financing Activities - 127,400
Net Increase in Cash and Cash Equivalents 1,454,916 593,853
Cash and Cash Equivalents, beginning of year 1,417,171 823,318

Cash and Cash Equivalents, end of year

$ 2,872,087 S 1,417,171

11
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Atlanta University Center Consortium

Notes to Financial Statements

1.  Summary of Significant Accounting Policies
Description of the Organization

The Atlanta University Center, Inc. (the “Center”) became affiliated in 1929 as the world’s largest
consortium of African American private institutions of higher education. Over the years, several
reorganizations occurred with the most recent taking place in February 2004. At that time, the
Atlanta University Center Consortium, Inc. (the “Consortium”), a Georgia nonprofit corporation,
was formed to manage and coordinate collaborated efforts and administer shared programs and
services for its member institutions. The members of the Consortium are Clark Atlanta University,
Morehouse College, Morehouse School of Medicine and Spelman College (collectively, the
“Affiliated Institutions”).

The shared programs and services (collectively, the “Shared Programs and Services”) include:

Dual Degree Engineering Program - Provides scholarship support and extensive student
services designed to promote successful completion of the program and prepare students for
success in the workplace.

Civic Engagement and Community Learning Program - Seeks to promote collaboration and
involvement among member institutions, residents and other stakeholders in enhancing the
quality of life within the neighboring community.

Career Planning Program - A centralized effort providing the student body of Affiliated
Institutions with access to accurate and current information and resources to facilitate their
education, career and job search.

Data Sciences Initiative - Advances data science by supporting students and faculty in
preparation to engage with external stakeholders to develop innovations in research, best
practices, and educational activities within the data science field.

Basis of Accounting

The financial statements of the Consortium have been prepared on the accrual basis of accounting
in accordance with accounting principles generally accepted in the United States of America (“US
GAAP”).

Basis of Presentation

The Consortium’s net assets and revenues, expenses, gains, and losses are classified based on the
existence or absence of donor-imposed restrictions. Accordingly, net asset changes therein are
classified and reported as follows:

Net assets without donor restrictions - Net assets that are not subject to donor-imposed
stipulations and are fully available at the discretion of management and the Council of
Presidents.

Net assets with donor restrictions - Net assets subject to donor-imposed stipulations. Some
donor restrictions are temporary in nature; those restrictions that may or will be met either by
actions of the Consortium and/or the passage of time. At such time, these assets will be

12



Atlanta University Center Consortium

Notes to Financial Statements

reclassified as net assets without donor restrictions. Contributions received with donor-imposed
restrictions that are met in the same year as received are reported as revenues within net assets
without donor restrictions. Other donor restrictions are perpetual in nature, whereby the donor
has stipulated the funds be maintained in perpetuity. Generally, the donors of these assets
permit the Consortium to use all, or part of, the return on related investments for general or
specific purposes.

Revenues are reported as increases in net assets without donor restrictions unless use of the
related assets is limited by donor-imposed restrictions. Expenses are reported as decreases in net
assets without donor restrictions. Gains and losses on investments and other assets or liabilities
are reported as increases or decreases in net assets without donor restrictions unless their use is
restricted by explicit donor stipulation or by law. Expirations of temporary restrictions on net
assets (i.e., the donor-stipulated purpose has been fulfilled and/or the stipulated time period has
elapsed) are reported as reclassifications between the applicable classes of net assets.

Use of Estimates

The preparation of financial statements in conformity with US GAAP requires management to
make estimates and assumptions that affect the amounts reported in the financial statements and
accompanying notes. Actual results could differ from those estimates.

Income Tax Status

The Consortium is recognized as an organization exempt from Federal income tax under Section
501(a) of the Internal Revenue Code (the “Code”) as an organization described in Section
501(c)(3) whereby only unrelated business income, as defined by Section 512(a)(1) of the Code, is
subject to Federal income tax.

Management evaluates any uncertain tax positions or unrecognized tax benefits or liabilities that
may exist. Management does not believe that any material uncertain tax positions or unrecognized
tax benefits or liabilities exist for the years ended June 30, 2021 and 2020.

Cash and Cash Equivalents

Cash and cash equivalents include highly liquid instruments with original maturities of three
months or less from the date of purchase. The Consortium maintains cash balances with various
financial institutions, which at times may exceed the Federal Deposit Insurance Corporation limits.

At June 30, 2021 and 2020, the Consortium had approximately $322,000 and $161,000,
respectively, in restricted cash and cash equivalents in accordance with donor-imposed
restrictions as well as other managed cash accounts for student organizations at the Affiliated
Institutions.

13



Atlanta University Center Consortium

Notes to Financial Statements

Contract Assets, Accounts Receivable and Contract Liabilities

Accounting Standards Codification (“ASC”) 606, Revenue from Contracts with Customers (“ASC
606”) defines a contract asset as an entity’s right to consideration in exchange for goods or
services that the entity has transferred to a customer. It arises when an entity has performed part
or all of a performance obligation but does not yet have the right to bill the customer. As the
Consortium has a contractual right to bill for the services (both the membership services of the
Affiliated Institutions and events services hosted by the Consortium) before the start of each
contract, no material contract assets overlap from one fiscal year to another.

Accounts receivable primarily consist of receivables from Affiliated Institutions which are
recognized when the Consortium has the right to bill each of the four members. Accounts
receivable are recorded at the amounts due and do not bear interest. The allowance for doubtful
accounts is the Consortium’s best estimate of the amount of probable credit losses in the
Consortium’s existing accounts receivable. The Consortium determines the allowance based on the
composition of the receivable balances, historical collections, and loss experience. Account
balances are charged-off against the allowance after all means of collection have been exhausted
and the potential for recovery is considered remote.

ASC 606 defines a contract liability as an entity’s obligation to transfer goods or services to a
customer for which the entity has received consideration (or an amount of consideration is due)
from the customer. The Consortium’s annual performance obligations to the Affiliated Institutions
were fully met at each fiscal year end, and thus there is no contract liability related these
contracts as of June 30, 2021 and 2020. Additionally, the Consortium’s performance obligations to
event registrants were fully met at each fiscal year end, and thus there is no contract liability
related to these contracts as of June 30, 2021 and 2020.

Investments and Investment Income

Investments in marketable securities are carried at fair value as determined by quoted market
prices. The Consortium’s investments at June 30, 2021 and 2020 consisted of cash, cash
equivalents, and marketable securities. The investment income for the years ended June 30, 2021
and 2020 consisted of interest income, realized and unrealized gains and losses and dividend
income earned during this period.

Property and Equipment
The Consortium capitalizes individual assets of $500 or greater. Contributed property and
equipment is recorded at fair value at the date of donation. In the absence of such stipulations,

contributions of property and equipment are recorded as support without donor restrictions.
Property and equipment purchased are stated at cost less accumulated depreciation.

14



Atlanta University Center Consortium

Notes to Financial Statements

Depreciation is computed on a straight-line method over the estimated useful lives as follows:

Furniture and fixtures 5 years
Equipment 3-5 years
Equipment under capital lease lesser of lease term or 3 years

The carrying value of property and equipment is evaluated on an on-going basis and based on
estimated future undiscounted cash flows. In the event such cash flows are not expected to be
sufficient to recover the carrying value of the assets, the useful lives of the assets are revised or
the assets are written down to their estimated fair values.

Functional Expenses

The expenses of the Consortium's programs and supporting services have been grouped and
reported on a functional basis as disclosed in the statements of functional expenses. Expenses are
charged to each program based on direct expenses incurred.

Recognition of Revenue from Exchange Transactions

In accordance with ASC 606 for exchange transactions, the Consortium recognizes revenue when,
or as, performance obligations are satisfied under a contract. A performance obligation is the unit
of account for revenue recognition and refers to a promise in a contract to transfer a distinct
service or good to the customer.

The Consortium evaluates whether it has an enforceable contract with a customer with rights of
the parties and payment terms identified, and collectability is probable. The Consortium also
evaluates if a contract has multiple promises and if each promise should be accounted for as
separate performance obligations or as a single performance obligation.

The transaction price is the amount of consideration defined to be received for performance
under the Consortium’s contracts. Contract terms define the consideration to be received or the
formula for calculating the consideration to be received. The Consortium has no material variable
consideration in its contracts.

The Consortium has the following revenue streams that are recognized in accordance with ASC
606:

Affiliated Institutional Support

The Consortium combines multiple promises of the Shared Programs and Services that it provides
to the Affiliated Institutions into a single performance obligation due to the multiple promises
being either highly interrelated or through providing a significant integration of services that
represent a combined output. The Consortium receives annual consideration for providing the
Shared Programs and Services to the Affiliated Institutions. The Consortium bills the Affiliated
Institutions in four equal and quarterly installments (generally at the beginning of each quarter)
for the annual Shared Programs and Services with the total annual amounts being based on the
annual operating budget of the Consortium that is approved by the Council of Presidents in the
preceding year. The Consortium recognizes the annual consideration into revenue over time as the
services are being provided to the Affiliated Institutions. As the Consortium’s fiscal year coincides
with the annual term of the contracts with the Affiliated Institutions, the full amounts of the

15



Atlanta University Center Consortium

Notes to Financial Statements

annual consideration are earned and recognized during each of the Consortium’s fiscal years.
Registration Fees

The Consortium hosts various events (career days, employment recruiting events, etc.) throughout
each year and charges registration and recruiting fees to attendees and third-party organizations
(collectively, the “Registrants”). The Consortium combines multiple promises of the events it
hosts for the Registrants into a single performance obligation due to the multiple promises being
either highly interrelated or through providing a significant integration of services that represent a
combined output. Each of the Registrants pay for the event in advance at the time they register
for each event. The Consortium recognizes the registration fees into revenue over time which is
during the course of each event. As these events do not overlap with the Consortium’s fiscal year
and as all performance obligations are fully satisfied by the end of each event, the revenue from
each event is fully recognized in the same reporting period as when the event occurred.

Recognition of Revenue from Contributions

Private Gifts and Grants

The Consortium’s private gifts and grants revenue is considered a contribution in accordance with
the guidance under Accounting Standards Codification 958-605, Not-for-Profit Entities - Revenue
Recognition (“ASC 958-605"). Contributions, including unconditional promises to give, are
recognized as revenues in the period received. Conditional promises to give are not recognized
until they become unconditional which is when the conditions on which they depend are
substantially met. Contributions of assets other than cash are recorded at their estimated fair
value. Private gifts and grants are considered to be available for unrestricted use unless
specifically restricted by the donor or grantor. Amounts received that are designated for future
periods or restricted by the donor or grantor for specific purposes are reported as net assets with
donor restrictions.

An allowance for uncollectible contributions receivable is provided based upon management’s
judgment including such factors as prior collection history, type of contribution and nature of
fundraising activity.

Effect of Recently Issued Accounting Standards

In May 2014, the Financial Accounting Standards Board (“FASB”) issued Accounting Standard
Update (“ASU”) 2014-09, Revenue from Contracts with Customers (Topic 606) (“ASU 2014-09”).
The core principle of the guidance is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services. To achieve that
core principle, an entity should apply the following steps:

-Step 1: Identify the contract(s) with a customer.

-Step 2: Identify the performance obligations in the contract.

-Step 3: Determine the transaction price.

-Step 4: Allocate the transaction price to the performance obligations in the contract.
-Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.
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Atlanta University Center Consortium

Notes to Financial Statements

During the year ended June 30, 2021, the Consortium adopted ASU 2014-09 using the modified
retrospective approach. The initial application of ASC 606 was applied to all contracts. Due to the
nature of the Consortium’s performance obligations and the timing the Consortium’s fiscal year
end, the cumulative effect to beginning net assets was not material, and therefore no cumulative
effect adjustment was recognized. Additionally, as the Consortium’s contracts with the Affiliated
Institutions and event registrants do not have any material significant financing components or
contract costs associated with them, no applicable practical expedient elections were made for
such items.

In February 2016, the FASB issued ASU 2016-02, Leases (Topic 842) (“ASU 2016-02). The objective
of this ASU, along with several related ASUs issued subsequently, is to increase transparency and
comparability between organizations that enter into lease agreements. For lessees, the most
significant change from the previous guidance is the requirement to recognize the right-of-use
assets and lease liabilities on the statements of financial position for leases classified as operating
leases. The standard also requires disclosures to meet the objectives of enabling users of financial
statements to assess the amount, timing, and uncertainty of cash flows arising from the leases.
ASU 2016-02 is effective for private companies and nonprofit organizations annual reporting
periods beginning after December 15, 2021. The Consortium is evaluating the impact this ASU will
have on its financial statements.

2. Liquidity and Availability of Resources

Financial assets available within one year for general expenditures are as follows as of:

June 30, 2021 2020

Financial assets

Cash and cash equivalents $ 2,872,087 S 1,417,171
Investments 2,645,920 2,383,025
Accounts receivable 116,517 161,385
Total financial assets, at year end 5,634,524 3,961,581

Less those unavailable for general expenditures within one year:

Endowment funds to be maintained in perpetuity (250,000) (250,000)
Net assets with donor restrictions subject to expenditure for
purpose and passage of time specified (2,460,959) (1,745,237)

Financial assets available to meet cash needs for general
expenditures within one year $ 2,923,565 S 1,966,344

The Consortium’s financial assets have been reduced by amounts not available for general use due
to donor-imposed restrictions within one year of the balance sheet date, and amounts set aside
for long-term investing in endowments.

17



Atlanta University Center Consortium

Notes to Financial Statements

The Consortium’s endowment funds consist of donor-restricted endowments as well as funds
specified by donors as restricted for various times and purposes. Therefore, these funds are not
available for general expenditures. Approximately $10,000 of appropriations from the endowment
fund will be available within the next 12 months.

As part of the Consortium’s liquidity management, it structures its financial assets to be available
as its general expenditures, liabilities, and other obligations come due.

3. Fair Value Measurements

Accounting Standards Codification 820, Fair Value Measurements and Disclosures (“ASC 820”),
defines fair value as the exchange price that would be received for an asset or paid to transfer a
liability (an exit price) in the principal or most advantageous market for the asset or liability in an
orderly transaction between market participants on the measurement date. ASC 820 also
establishes a fair value hierarchy which requires an entity to maximize the use of observable
inputs and minimize the use of unobservable inputs when measuring fair value.

ASC 820 establishes a three-level fair value hierarchy that prioritizes the inputs used to measure
fair value. This hierarchy requires entities to maximize the use of observable inputs and minimize
the use of unobservable inputs. The three levels of inputs used to measure fair value are as
follows:

Level 1 - inputs utilize quoted prices in active markets for identical assets or liabilities.

Level 2 - inputs utilize data points that are observable such as quoted prices, interest rates
and yield curves. Level 2 inputs include:

¢ Quoted prices for similar assets or liabilities in active markets;

¢ Quoted prices for identical or similar assets in markets that are not active;

e Observable inputs other than quoted prices for the asset or liability; and

e Inputs derived principally from, or corroborated by, observable market data by correlation
or by other means.

Level 3 - inputs are unobservable data points for the asset or liability, and include situations
where there is little, if any, market activity for the asset or liability.
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Atlanta University Center Consortium

Notes to Financial Statements

The following table represents the Consortium’s financial instruments carried at fair value at:

June 30, 2021

Description Level 1 Level 2 Level 3 Total
Cash and cash equivalents $ 1,065,379 $ - S - $1,065,379
Marketable securities 1,580,541 - - 1,580,541
Total investments $ 2,645,920 $ - S - $2,645,920
June 30, 2020

Description Level 1 Level 2 Level 3 Total
Cash and cash equivalents S 1,159,598 § - S $ 1,159,598
Marketable securities 1,223,427 - 1,223,427
Total investments S 2,383,025 S -5 $ 2,383,025

The carrying amounts of cash and cash equivalents approximate fair value due to the relative
terms and short maturity of these financial instruments. The marketable securities include equity
investments in large and medium cap entities with sufficient trading volume to adequately access

fair value.
4. Accounts Receivable

Accounts receivable consisted of the following at:

June 30, 2021 2020
Due from Affiliated Institutions $ 111,550 § 131,747
Due from University Community Development Corporation - 17,318
Contributions receivable 600 10,100
Other receivables 4,367 2,219
Total $ 116,517 S 161,385

Based on the historical collections on amounts due from Affiliated Institutions as well as the credit
worthiness of the donors and third parties with outstanding receivable balances, the Consortium’s

allowance for doubtful accounts at June 30, 2021 and 2020 was $0.
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5. Investments

Investments consisted of the following at:

June 30, 2021

Description Cost Fair Value
Cash and cash equivalents ) 1,065,379 ) 1,065,379
Marketable securities 1,359,661 1,580,541
Total investments S 2,425,040 ) 2,645,920
June 30, 2020

Description Cost Fair Value
Cash and cash equivalents S 1,159,598 S 1,159,598
Marketable securities 1,220,626 1,223,427
Total investments S 2,380,224 S 2,383,025

Net investment income during the years ended June 30, 2021 and 2020 was $323,231 and $10,768,
respectively, net of investment fees.

6. Property and Equipment, Net

Property and equipment, net is comprised of the following at:

June 30, 2021 2020
Furniture and fixtures S 36,745 S 36,745
Equipment 142,452 120,671
Total property and equipment 179,197 157,416
Less accumulated depreciation (123,894) (103,508)
Property and equipment, net S 55,303 S 53,908

Depreciation expense recognized during the years ended June 30, 2021 and 2020 was $20,386 and
$24,312, respectively.
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7. Note Payable

On March 27, 2020, former President Trump signed into law the “Coronavirus Aid, Relief, and
Economic Security (“CARES”) Act.” In April 2020, the Consortium was granted a loan from the
Small Business Administration (“SBA”) associated with the Payroll Protection Program (“PPP”)
under the Cares Act (the “PPP Loan”). As of June 30, 2020, the net borrowing under the PPP Loan
totaled $127,400 as presented under note payable within the statement of financial position. The
PPP Loan had a maturity of two years and the initial loan had a 24-month amortization schedule.

During the fiscal year ended June 30, 2021, the Consortium applied for and received forgiveness of
the entire PPP Loan balance, and as such, the balance is included in gain on forgiveness of debt
within the statement of activities for the year ended June 30, 2021. The PPP Loan was forgiven in
accordance with the terms of the CARES Act for eligible payroll costs, rent and mortgage
obligations, and utility payments incurred by the Consortium during the applicable period
beginning on the date the funds were received.

8. Operating Leases

In November 2008, the Consortium entered into a lease agreement with Clark Atlanta University, a
related party, to rent office space for $3,100 per month. The original agreement has been
amended and extended multiple times, most recently through June 30, 2021. Annual lease
payments under this agreement totaled $37,200 for each of the years ended June 30, 2021 and
2020.

9. Net Assets With Donor Restrictions
Net assets with donor restrictions were available for the following purposes at:

June 30, 2021 2020

Contributions and other unexpended revenues available for:
Private sponsored programs $ 2,410,959 S 1,695,237
Consortium relocation 50,000 50,000

Net assets with donor restrictions subject to expenditure for
specified purpose and passage of time $ 2,460,959 S 1,745,237

Net assets with donor restrictions to be maintained in perpetuity consist of the following at:

June 30, 2021 2020

Endowment funds S 250,000 S 250,000

Earnings on net assets with donor restrictions are available for the Consortium’s private sponsored
programs.
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Net assets with donor restrictions were released by incurring expenses or acquiring assets
satisfying the restricted purpose or by the occurrence of other events specified by the donors as
follows:

Year ended June 30, 2021 2020

Program restrictions accomplished:

Dual Degree Engineering Program S 126,113 § 109,988
Data Sciences Initiative 1,506,161 715,336
Administrative services - 51,503

Total net assets with donor restrictions released
from restrictions $ 1,632,274 § 876,827

10. Endowment

The State of Georgia has enacted the State Prudent Management of Institutional Funds Act
(“SPMIFA”). The Council of Presidents of the Consortium has interpreted SPMIFA as requiring the
preservation of the fair value of the original gift as of the gift date of the donor restricted
endowment funds absent explicit donor stipulations to the contrary.

In accordance with SPMIFA, the Consortium considers the following factors in making a
determination to appropriate or accumulated donor-restricted endowment funds:

The duration and preservation of the fund.

The purposes of the Consortium and the donor-restricted endowment fund.
General economic conditions.

The possible effect of inflation and deflation.

The expected total return from income and the appreciation of investments.
Other resources of the Consortium.

The investment policies of the Consortium.

From time to time, the fair value of assets associated with individual donor-restricted endowment
funds may fall below the level that the donor or SPMIFA requires the Consortium to retain as a
fund of perpetual duration. In accordance with generally accepted accounting principles, there
were no such deficiencies at June 30, 2021 and 2020.

The Consortium has adopted investment and spending policies for endowment assets that attempt
to maximize return within reasonable and prudent levels of risk. The Consortium seeks
preservation of capital with a consistent, positive return on assets overtime. The overall
investment strategy is to maintain a diversified, liquid portfolio as to quality, issuers and
maturity. Flexibility must be maintained so those funds are available to meet anticipated cash
needs, as determined by the cash flow forecast. Average maturity of the portfolio will be kept
short to provide liquidity.
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Individual investments will be selected to achieve the following objectives in priority order:

Safety of principal

Liquidity for operating needs
Maximization of yield
Diversification of risk

To satisfy its rate-of-return objectives, the Consortium relies on the following:

e Investment objectives that will use a total return approach while exercising the degree of
prudence and fiduciary care required for endowment funds.

e An asset allocation based on the funds anticipated cash flow needs for the next year and
the anticipated additions to and withdrawals from the fund for the current year.

The Consortium's policy is to appropriate all investment income earned on its investments. This
policy is reviewed by the Council of Presidents quarterly or whenever significant change is
anticipated in the Consortium’'s cash requirements. The Consortium did not withdraw any funds for
spending during the years ended June 30, 2021 and 2020.

11. Employee Benefit Plan

The Consortium offers its employees a deferred compensation plan qualified under Internal
Revenue Code 403(b). The plan, available to all full-time Consortium employees, permits them to
defer a portion of their gross salaries up to the maximum amount allowed by the Internal Revenue
Code. The plan is managed by Teachers Insurance and Annuity Association. The Consortium
contributes to the plan by matching 100% of each employee’s contribution, up to 7% of each
employee’s total annual salary. Matching contributions for the years ended June 30, 2021 and
2020 totaled $18,940 and $19,952, respectfully.

12. Related Party Transactions

The following table summarizes related party revenues recognized by the Consortium that is
included in affiliated institutional support on the accompanying statements of activities:

Year ended June 30, 2021 2020
Clark Atlanta University ) 327,063 $ 248,964
Morehouse College 376,137 287,529
Morehouse School of Medicine 167,167 114,428
Spelman College 289,113 219,202
Total related party revenue $ 1,159,480 § 870,123
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The following table summarizes amounts due from Affiliated Institutions that are included in
accounts receivable on the accompanying statements of financial position at:

June 30, 2021 2020
Clark Atlanta University S 2,508 § 2,000
Morehouse College 108,534 2,000
Morehouse School of Medicine 508 125,747
Spelman College - 2,000
Total Due from Affiliated Institutions $ 111,550 S 131,747

Additionally, as discussed in the operating leases note to the financial statements above, Clark
Atlanta University rented office space to the Consortium during the years ended June 30, 2021 and
2020.

During the year ended June 30, 2020, the Consortium began assisting with the management and
accounting for the University Community Development Corporation (“UCDC”), a nonprofit
organization assisting with affordable housing for moderate to low income residents in and around
the Affiliated Institutions. As of June 30, 2021 and 2020, the Consortium had an outstanding
accounts receivable balance of S0 and $17,318, respectively, due from UCDC.

13. Commitments and Contingencies

The Consortium has received grants for special purposes, which are subject to review and audit by
the grantor agencies. Such audits could result in claims against the resources of the Consortium.
Since the Consortium does not expect claims to arise as a result of such audits, no provision for
liabilities has been provided in the financial statements.

14. Subsequent Events

The Consortium has evaluated subsequent events from June 30, 2021 (the date of the most
current statement of financial position presented) through April 8, 2022 (the date of the audit
report and the date the accompanying financial statements were available to be issued). No
material matters requiring disclosure were identified. The Consortium continues to actively
monitor the impact of the COVID-19 outbreak on its financial condition, liquidity, operations
suppliers, industry and workforce. Given the daily evolution of the COVID-19 outbreak and the
global responses to curb its spread, the Consortium is not able to estimate the effects of the
COVID-19 outbreak on its results of operations, financial condition, or liquidity for fiscal year 2022
or beyond.

24





